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About the presenter

* Oracle ACE Director Specialty Applications
* More than 15 years Oracle Applications Experience
* Head of IT at IT Convergence since 2006

e Co-Author “Oracle E-Business Suite Financials
Handbook 3™ Edition”

* Technical Editor “Oracle Fusion Applications
Development and Extensibility Handbook”

* President Argentina Oracle User Group (AROUG)

* President Latin America Oracle User Community
(LAOUC)
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"MANY ENTERPRISE SOFTWARE CUSTOMERS,

IDC AS THEY REACH THEIR NEXT MAJOR
SOFTWARE UPGRADE DECISIONS, WILL BE
OFFERED SAAS AS THE PREFERRED OPTION."
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CLOUD MYTH 1

YOU HAVE TO BE A BIG COMPANY
TO RUN ORACLE
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= Forbes tech: #inTheCloud

Oracle's Booming Cloud Business Could Rip And Replace SAP As #1 In
Apps

Bob Evans, CONTRIBUTOR CLOUD WARS

Top 10 Rankings — June 26, 2017

Magic Quadrant

Figure 1. Magic Quadrant for Cioud Core Financial Management Suttes for Midsize, Larpe and Giobal

Enterprises

1. Microsoft — Nadella must address Saa$ portfolio: needs to be world-class for #1
2 (tie). AWS — laaS powerhouse growing in Paa$, but can it reach #1 without SaaS?
2 (tie). Salesforce — Oracle says it’s now #1 in SaaS—how does Benioff reclaim #1?
4. SAP — McDermott & Co. need to show can fight off Oracle in Cloud ERP and HCM
__ 5. IBM — Rometty dealt bad hand, making 1BM & Watson cloud-cognitive innovator
— 6. Oracle — Moves up to #6 on strength of blowout Q4 w/SaaS$ revenue topping 518
7. Google — Tons of potential but still unclear if/fhow it wants to play in enterprise
con O 8. Workday — Despite potent poison pill, is high-demand target for acquisition

e 9. ServiceNow — high-growth company w/disruptive approach and cool new CEO
10. VMware — great potential, but must clearly define why customers should care

=3 i Oracle's moved up to #6 on the Cloud Wars Top 10 on the strength of its excellent Q4 numbers.

In Gartnerk widely followed raniing of Clowd ERP vendors, [+
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CLOUD MYTH 2

WE HAVE TO MOVE ALL OF OUR
APPLICATIONS TO THE CLOUD




it's jJust someone else's computer .
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fhere is no cloud '
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CLOUD MYTH 3

ORACLE'S CLOUD PRODUCTS ARE
NOT MATURE
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Finance Home Originals Events Personal Finance Technology Markets Industries My Screeners My Portfolio (NEW)

- Oracle Corp’s ORCL latest third-quarter fiscal 2017 results revealed the company’s
Oracle Dominates P quarter fi ults r pany

continuing domination in the cloud-based Enterprise Resource Planning (ERP) market.

ERP Market; The company stated that 564 new customers had selected its ERP solutions (excluding
N Netsuite) of which 120 were expansions.

Netsuite, Cloud

Key cata IVStS More importantly, 50% of these customers were first-timers to the company’s platform,

which reflects continuing market share win. Oracle named well-known companies like

dacns: Cocks Enuliy Bamsarch ClubCorp, Cummins, Lufthansa and Dish Network, which selected its ERP solutions

Zacks March 17, 2017 during the quarter.

Organically, ERP revenues surged a massive 280% in the reported quarter. Oracle’s
active base of ERP customers is on track to reach 4K, which is an important milestone
amid intensifying competition from the likes of Workday WDAY and SAP SE SAP.

We note that Oracle touched a new 52-week high following the impressive results. (Read
More: Oracle Beats on Q3 Earnings & Revenues; Stock Up)
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CLOUD MYTH 4

ON-PREMISE APPLICATIONS ARE
MORE SECURE THAN THE CLOUD
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Worldwide security The average cost Each year, 50% of Fortune

spending on information of a data breach 1,000 firms experience
security has reached over to a company is a breach of confidential
$71.1 billion $3.5 million , BIBPISTeS re0oIcs.,
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CLOUD MYTH 5

WE CAN JUST MIGRATE OUR
E-BUSINESS SUITE APPLICATIONS
TO THE SAAS CLOUD
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Oracle Taleo Cloud
Oracle Talent Management Cloud
Oracle HCM Cloud

Oracle Sales Cloud
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CLOUD MYTH 6

CAN ORACLE PROVIDE A HIGH % |
LEVEL SUPPORT IN THIS MODEL? /




@ https://support.oracie.com/epmos/faces/Mosindex.jspx?_adf.ctri-state=1drnubhkd2_4& afrLoop=80475181747325 % O I o¢ = o)
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CLOUD MYTH 7

IT IS GOING TO COST A FORTUNE
TO MOVE TO THE CLOUD
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Better price/performance — Get more, pay less

AWS cost

Overall System
CPU

RAM

Storage

Write IOPS
Read IOPS

Throughput

ORACLE

Oracle BM.Densel01.36 AWS i3.16XL Dedicated
(quantity : price/hour) (quantity : price/hour)
$5.40 /hr $5.504 /hr
36 cores : $0.15 core/hr 32 cores : $0.17 core/hr
512GB : $0.01 GB/hr 488 GB : $0.01 GB/hr
28.8TB : $0.19 TB/hr 15.2TB : $0.36 TB/hr
2M10PS : $0.003 1K IOPS/hr 0.3M10Ps : $0.017 1KIOPS/hr
4M10Ps : $0.001 1K I10PS/hr 3.3MI0PS : $0.002 1K IOPS/hr
18.9GB/s : $0.286 GB/s/hr 16 GB/s : $0.344 GB/s/hr

Copyright © 2017, Oracle and/or its affiliates. All rights reserved. |

2% more

15% more

7% more

93% more

580% more

24% more

21% more



5-YEAR TECHNICAL COMPARISON

Year 1 Year 2 Year 3 Year 4 Year 5 Total 5 Year

On-Premise License Costs $ 608,750 $ 109,775 $ 109,775 $ 109,775| $ 109,775| $ 1,047,850
Infrastructure $ 688,040| $ - 9% -1 $ - $ -l $ 688,040
Human Resources $ 623,422| $ 623,422 $§ 623,422| $ 623,422| $ 623,422| $ 3,117,110
Upgrade $ - $ -1 $ -1 $ 200,888| $ -1 9 200,888
Total $ 1,920,212| $ 733,197 $ 733,197 $ 934,085| $ 733,197| $ 5,053,888
Cloud Subscription $ 279,000 $ 279,000 $ 279,000( $ 279,000 $ 279,000 $ 1,395,000
Infrastructure $ - $ -1 $ -1 $ -1 $ -1 $ -
Human Resources $ - $ -l $ -1 $ -1 $ -1 $ -
Upgrades $ 50,000( $ 50,000 $ 50,000 $ 50,000| $ 50,000 $ 250,000

$ 329,000( $ 329,000, $ 329,000 $ 329,000| $ 329,000 $ 1,645,000

IN THIS SCENARIO THE CLOUD HAS $3.4 MILLION BETTER ROI THAN THE ON-
PREMISE SCENARIO.




CLOUD MYTH 8

ONCE WE IMPLEMENT,
WE ARE ALL DONE




CONSIDER UPGRADES

CHANGES IN BUSINESS

IMPROVEMENTS IN UX

TESTING/UAT



CLOUD MYTH 9

CLOUD CANNOT HANDLE OUR
INTERNATIONAL SUBSIDIARIES




Americas Asia Europe, Middle East and Africa
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Assets Impairments v v v M AR AR AR AR AR AR AR A A A 4R 44 V| | #] V| ]
Assets Register Report v | ¥ v v v || V| | | ¥ v v
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Americas

Europe, Middle East and Africa
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Americas Asia Europe, Middle East and Africa
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Oracle Financials Cloud Release 13 New Feature Summary

Regional and Country-Specific Features

Financials for Regional Localizations
Exchange Rate Difference Invoices

Financials for the Americas
Argentina
Document Numbering for Argentina
Withholding Taxes for Argentina
Transaction Tax Reporting for Argentina
Brazil
Accounting (SPED) for Brazil
Order to Cash for Brazil
Procure to Pay for Brazil
Taxpayer ID and Tax Registration Validation
for Brazil
Transaction Tax for Brazil
Withholding Tax for Brazil
Chile
Transaction Tax Reporting for Chile
Colombia
Transaction Tax Reporting for Colombia
Withholding Taxes for Colombia

Financials for Asia/Pacific

Japan
Enhanced Depreciation Methods for Japan Tax
Reforms
Fixed Assets Reports for Japan
"What If Analysis” Improvements for Japan
Tax Reforms

Korea
VAT Processing and Reporting for Korea
Withholding Tax Processing and Reporting for
Korea

Financials for EMEA
France
Audit File for France

REGIONAL AND COUNTRY-SPECIFIC FEATURES

Oracle Financials Cloud provides features that integrate with your procure-to-pay and credit-to-cash business flows to support regional and
country-specific statutory and business requirements.

FINANCIALS FOR REGIONAL LOCALIZATIONS

EXCHANGE RATE DIFFERENCE INVOICES

Use the Exchange Rate Difference Invoices solution to:

« Calculate the gain/loss due to the exchange rate difference. This difference occurs because of the exchange rate fluctuation between invoice
creation date and the actual payment accounting date for foreign currency business transactions. Exchange rate difference gain/loss is
subject to VAT in some countries like Turkey.

- Create the exchange rate difference invoices, credit memos, and journals.

« Generate a report to review the processed exchange rate difference documents.

FINANCIALS FOR THE AMERICAS

IARGENTINA

DOCUMENT NUMBERING FOR ARGENTINA

Comply with document numbering requirements enforced by the fiscal authorities in Argentina by using predefined rules and transaction
information to automatically assign document numbers to sales transactions.

WITHHOLDING TAXES FOR ARGENTINA

Calculate withholding taxes for your payments in Argentina using enhanced options to:

Manage and apply tax thresholds.

Apply a tax rate schedule based on an item or service classification.

Calculate taxes based on two or more provinces on a single invoice line if a supplier is subject to a multilateral agreement in those provinces.
Determine the tax basis on full invoice amounts upon the first partial payment of an invoice.



IMPLEMENTED IN MULTIPLE COUNTRIES

GLOBALIZATIONS IN TAX & LEGISLATIVE

COEXISTANCE IS KEY




CLOUD MYTH 10

MY BUSINESS IS UNIQUE AND
NEEDS CUSTOMIZATIONS
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ONLY BIG COMPANIES CAN RUN ORACLE CLOUD
WE HAVE TO MOVE ALL OF OUR APPLICATIONS TO THE CLOUD
ORACLE'S CLOUD PRODUCTS ARE NOT MATURE
ON PREMISE APPLICATIONS ARE MORE SECURE THAN CLOUD
WE CAN JUST MIGRATE OUR EBS APPLICATIONS TO THE CLOUD
CAN ORACLE PROVIDE A HIGH LEVEL SUPPORT?
MOVING TO THE CLOUD WILL COST A FORTUNE
ONCE WE IMPLEMENT, WE ARE ALL SET
CLOUD CANNOT HANDLE OUR INTERNATIONAL SUBSIDIARIES
MY BUSINESS IS UNIQUE AND NEEDS CUSTOMIZATIONS



=] gfgonzalez@itconvergence.com

Q.  ext. 2588 or 415-501-0543




